Field Trip

to the

BHP / San Manuel Mine

Pinal County, Arizona
April 22, 2002

The tour will be led by:

Jeff Parker, BHP Copper San Manuel Operations,

Jon Spencer, Arizona Geological Survey,

Nick Priznar, Arizona Department of Transportation

Corolla Hoag, SRK Consulting

Lou Sandbak, Geologist/ Engineer, Grupo Mexico/ASARCO, Ray Arizona
Walter Douglas, Chief Development Engineer (Ret.) Magma Copper Company
L. A. Thomas, Chief Geologist (Ret.) Magma Copper Company

The Catalina Mountains are the backdrop for this half-day tour of the BHP Copper San Manuel
Mine and surrounding area. The first stops will provide a regional overview of the Catalina
Mountains, Pirate Fault, Black Hills, and the San Pedro Valley. The group will then visit the mine,
which is located 35 miles northwest of Tucson and is now in the process of closure and reclamation.
The copper mine metamorphosed over its long life from an underground operation (2 units) to an
open pit, and later as a modern in-situ leaching operation. (See Aerial Photos in Appendix)

Mining History

Prospecting and exploration at San Manuel and the nearby Tiger Mine began in the 1880s. Early
development of the San Manuel underground mine began in March 1948 with the sinking of the No.
1 Shaft. Five shafts were subsequently sunk in the years between 1948 and 1953, and drift
development began on the 1415 Production Level in 1952. The block caving method was used to
undercut the ore. By 1956, a plant site and town site were established at San Manuel with a railroad
connecting the mine and plant. By the early 1970s, the mine and mill had reached a production of
58,000 tons per day; the copper sulfide ore was extracted from six grizzly (production) levels
extending 2675 feet below ground surface (bgs). In 1973, the 25-foot diameter No. 5 Shaft was
completed to a depth of 3,910 feet bgs and was designed to service the lower portion of the ore body
known as the Kalamazoo Mine. The underground operation set a world record by hoisting more
than 702 million tons of ore to the surface. Meanwhile, the open pit-heap leach operation began in
1984 to mine the copper oxide ore. Simultaneous in-situ solution mining occurred in portions of the
pit; weak sulfuric acid solution was gravity injected into the oxide zone via injection wells from
1985 to 1999. The acid solutions mobilized the copper into solution, which was then extracted by
nearby production wells or collected in the underground mine and pumped to a solvent-extraction
electrowinning facility at the mine site.
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The block caving method was used at several Arizona mining operations including Bisbee, Miami,
San Manuel, and Morenci. As the ore is broken and pulled through the draw points, tension cracks
develop in the column of rock and a funnel-shaped depression or pipe begins to form. The
orientation of the ore zone, extraction method, rock mass properties of the host rocks, and the
existence of dominant structures such as through-going faults dictate the eventual slope angles and
shape of the subsidence zone. At San Manuel, there was little difficulty passing caved ore through
the 11-inch grizzlies, while the San Manuel Formation (conglomerate) tended to break into large
masses having lateral dimensions of 20-30 feet. The group will have a dramatic view of these large
blocks from the pit overview stop. The first subsidence fractures in the surface were noted in 1956
after three months of production. Elliptical shapes developed into larger, circular to polygonal-
shaped subsidence features. Major escarpments started to develop on the south and west side of the
area above the workings as the rocks subsided into small stair-steps and pulled away from the intact
ground. On the south edge of the pit, a vertical bank more than 100 feet high of San Manuel
Formation has held a 2-degree overhang for many years with minimal raveling or decrease in the
slope angle.

Changes in Highway Alignment

Oracle Highway (Hwy 77) had a long history connecting the nearby Tiger mining camp via
stagecoach and wagon with the closest railroad shipping point in Tucson. The old highway (Tiger
Mine Road) allowed access between the villages of Oracle and Tiger, the Tiger Mine, and the village
of Mammoth, where water for people, livestock, and milling operations was readily available.

In 1952 the Magma Copper obtained a $94,000,000.00 loan from the U.S. Reconstruction Finance
Corporation to develop the San Manuel property. One requirement for the loan approval was to
construct a townsite nearby to accommodate workers and their families.

At the time copper mining by block- caving techniques was an accepted facet of the copper
mining. However rock mechanic experts were unable to predict the ultimate geometry of the block
caved subsidence zone. This fact combined with the positive economic state-wide impact of
developing the mine in 1955, led to the decision to realign SR 77, to facilitate mining the deposit.
The San Manuel subsidence zone and open pit now has consumed part of that old alignment.

Magma Copper Corporation worked with state transportation officials to develop an alternate route
between Oracle and Mammoth. Later as the town site of San Manuel was established, the road was
developed into a state highway connecting the tri-community area. As underground subsidence from
the Kalamazoo Mine began in the 1980s and 1990s, subsidence cracks developed to the southwest of
the surface facilities and eventually impacted a commercial operation for crushed rock materials.

Several highway construction projects were awarded to by-pass the mine area and to connect the
mine with the community of San Manuel. Starting in 1955 Projects S-358 (3) S-358 (2) & S-358 (1),
constructed SR 76 by connecting the community of San Manuel to a new intersection on old SR 77,
2 miles south of Tiger. Approximately two miles northeast of Oracle Arizona, Projects S253 (3),
and SG 253(4), S253 (7) & S253 (8) realigned SR77, for 8 miles in a northeasterly curving route,
bypassing the proposed mining facility. Highway construction was completed by 1957.
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GEOLOGY

Southeastern Arizona is the center of what is perhaps the largest concentration of copper ore bodies
on Earth. About two dozen porphyry-copper deposits present in this area have yielded much of the
world's copper during the past 100 years. These deposits are mostly between 75 and 55 million years
old, and were produced by porphyritic magmatic intrusions. The San Manuel ore body is one of
these porphyry-copper deposits.

Tucson and surrounding areas, including the San Manuel mine area, are within the Basin and Range
province, and area characterized by numerous small mountain ranges separated by small but deep
sedimentary basins. The Basin and Range province covers southern and western Arizona as well as
southern New Mexico, Nevada, western Utah, and much of northern Mexico. This area had a much
different topography before the Earth's crust was stretched and broken into fault blocks separated by
normal faults. Fault blocks that were uplifted now form mountain ranges and those that were down-
dropped underlie the basins. This crustal extension and faulting occurred largely between about 35
and 10 million years ago, but is still occurring in some areas. The Tucson basin, Santa Catalina
Mountains, and San Pedro Valley are each fault blocks within the Basin and Range province

The San Manuel fault is a normal fault that was active during Basin and Range extension. This fault
broke the San Manuel ore body into two halves, and separated them by 1-2 kilometers. The upper
fragment, displaced down and to the west, is known as the Kalamazoo ore body.

BLOCK CAVNG PROCESS
Abstraced from (Sandbak & Alexander 1995)

Mine Development utilized a full-gravity block caving method of mining modeled directly after the
systems used at Miami, Arizona. The system consisted of a draw level, a haulage level, and a smaller
undercut level. The undecut level, located approximately 18 feet above the draw level, is where
caving was initiated by drilling and heavy blasting. After rock was caved, it was funneled into draw
raises that guide it to draw points on the draw level. The ore was then pulled from the draw points
located within the grizzly lines by chute tappers using various tools. The chute tappers feed ore
through galleries into raises that lead to the haulage level 60 feet below. On the haulage level the ore
was drawn from the raises by a car loader, put onto cars, hauled to the dumps, and hoisted to the
surface.

The production levels are divided into panels and the panels were the subdivided into blocks. The
blocks usually consist of 3 to 5 grizzly lines on either 35 or 40-foot centers. The grizzly lines are 140
feet long. Within a convention grizzly drift there are 16 draw points servicing 8 grizzlies and raises.
This layout controls the draw point spacing (either 17.5 by 17.5 feet or 20 by 17.5 feet) as well as the
haulage spacing where panel drifts are on 75- foot centers and raise stations are on either 35 or 40
foot centers.



